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KRS CHAPTER304 
INSURANCE CODE 

(Selected Sections) 
 

Subtitle 39 
MOTOR VEHICLE REPARATIONS ACT  

 
KRS 304.39-080 Security covering motor vehicle 

Penalty:  KRS 304.99-060 
 
(1) "Security covering the vehicle" is the insurance or other security so provided. The vehicle for which the security is 

so provided is the "secured vehicle." 
(2) "Basic reparation insurance" includes a contract, self-insurance, or other legal means under which the obligation 

to pay basic reparation benefits arises. 
(3) This Commonwealth, its political subdivisions, municipal corporations, and public agencies may continuously 

provide, pursuant to subsection (6), security for the payment of basic reparation benefits in accordance with this 
subtitle for injury arising from maintenance or use of motor vehicles owned by those entities and operated with 
their permission. 

(4) The United States and its public agencies and any other state, its political subdivisions, municipal corporation, and 
public agencies may provide, pursuant to subsection (6), security for the payment of basic reparation benefits in 
accordance with this subtitle for injury arising from maintenance or use of motor vehicles owned by those entities 
and operated with their permission. 

(5) Except for entities described in subsections (3) and (4), every owner of a motor vehicle registered in this 
Commonwealth or operated in this Commonwealth by him or with his permission shall continuously provide with 
respect to the motor vehicle while it is either present or registered in this Commonwealth, and any other person 
may provide with respect to any motor vehicle, by a contract of insurance or by qualifying as a self-insurer, 
security for the payment of basic reparation benefits in accordance with this subtitle and security for payment of 
tort liabilities, arising from maintenance or use of the motor vehicle. The owner of a motor vehicle who fails to 
maintain security on a motor vehicle in accordance with this subsection shall have his or her motor vehicle 
registration revoked in accordance with KRS 186A.040 and shall be subject to the penalties in KRS 304.99-060t. 
An owner who permits another person to operate a motor vehicle without security on the motor vehicle as required 
by this subtitle shall be subject to the penalties in KRS 304.99-060. 

(6) Security may be provided by a contract of insurance or by qualifying as a self-insurer or obligated government in 
compliance with this subtitle. 

* * * * * * * 
 
KRS 304.39-090 Required security  

Penalty:  KRS 304.99-060 
 
An owner of a motor vehicle registered in this Commonwealth who ceases to maintain security as required by the 
provisions on security may not operate or permit operation of the vehicle in this Commonwealth until security has again 
been provided as required by this subtitle. An owner who fails to maintain security as required by this subtitle shall 
have his or her motor vehicle registration revoked in accordance with KRS 186A.040. All other owners shall provide 
such security while operating a motor vehicle in this Commonwealth.  
 



SECTION 5:  TRAFFIC 

KRS 304.39-110 Required minimum tort liability insurance  
 
(1) The requirement of security for payment of tort liabilities is fulfilled by providing:  

(a) Either:  
1. Split limits liability coverage of not less than twenty-five thousand dollars ($25,000) for all damages 

arising out of bodily injury sustained by any one (1) person, and not less than fifty thousand dollars 
($50,000) for all damages arising out of bodily injury sustained by all persons injured as a result of any 
one (1) accident, plus liability coverage of not less than ten thousand dollars ($10,000) for all damages 
arising out of damage to or destruction of property, including the loss of use thereof, as a result of any 
one (1) accident arising out of ownership, maintenance, use, loading, or unloading, of the secured 
vehicle; or  

2. Single limits liability coverage of not less than sixty thousand dollars ($60,000) for all damages whether 
arising out of bodily injury or damage to property as a result of any one (1) accident arising out of 
ownership, maintenance, use, loading, or unloading, of the secured vehicle;  

(b) That the liability coverages apply to accidents during the contract period in a territorial area not less than the 
United States of America, its territories and possessions, and Canada; and  

(c) Basic reparation benefits as defined in KRS 304.39-020(2).  
(2) Subject to the provisions on approval of terms and forms, the requirement of security for payment of tort liabilities 

may be met by a contract the coverage of which is secondary or excess to other applicable valid and collectible 
liability insurance. To the extent the secondary or excess coverage applies to liability within the minimum security 
required by this subtitle it must be subject to conditions consistent with the system of required liability insurance 
established by this subtitle.  

(3) Security for a motorcycle is fulfilled by providing only the coverages set forth in subsections (1)(a) and (b) of this 
section.  

 
KRS 304.39-117 Motor vehicle insurance card  

Penalty:  KRS 304.99-010 
 
Each insurer issuing an insurance contract which provides security covering a motor vehicle shall provide to the 
insured, in compliance with administrative regulations promulgated by the department, written proof in the form of an 
insurance card that the insured has in effect an insurance contract providing security in conformity with this subtitle. 
The owner shall keep the card in his motor vehicle as prima facie evidence that the required security is currently in full 
force and effect, and shall show the card to a peace officer upon request.  
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5.9:  KRS CHAPTER 304 SUBTITLES 39 (MOTOR VEHICLE LIABILITY INSURANCE) AND 99 (PENALTIES 

Subtitle 99 
PENALTIES 

 
KRS 304.99-010 General Penalties 
 
In addition to or in lieu of the specific penalties provided for by this code, any person who violates any provision of this 
code or who knowingly violates any proper order of the commissioner shall, upon conviction by a court of competent 
jurisdiction, be fined not less than one hundred dollars ($100) or twice the amount of the gain from the commission of 
the violation, whichever is greater, be subject to revocation of certificate of authority or license, or both. 
 
KRS 304.99-060 Penalties for violation of Subtitle 39 -- Reduction of penalty  
 
(1) (a) The owner of any vehicle who fails to have in full force and effect the security required by Subtitle 39 of this 

chapter shall: 
1. Be fined not less than five hundred dollars ($500) nor more than one thousand dollars ($1,000), or 

sentenced to not more than ninety (90) days in jail, or both; 
2. Have the registration of the motor vehicle revoked and the license plates of the vehicle suspended for a 

period of one (1) year or until such time as proof, in a form satisfactory to the commissioner, is furnished 
that the security is then and will remain in effect; and 

3. For the second and each subsequent offense within any five (5) year period, have his operator's license 
revoked in accordance with KRS 186.560, and may be sentenced to one hundred and eighty (180) days 
in jail, or fined not less than one thousand dollars ($1,000) nor more than two thousand five hundred 
dollars ($2,500), or both. 

(b) Penalties under paragraph (a) of this subsection for the first offense are subject to conditional discharge, 
suspension, or other forms of reduction of penalty by judicial discretion upon production of proof of security. 

(c) For the second and each subsequent offense, minimum fines, suspensions, and penalties under paragraph 
(a) of this subsection are subject to conditional discharge, suspension, or other forms of reduction of penalty, 
by judicial discretion only upon production of proof of security and a receipt showing that a premium for a 
minimum policy period of six (6) months has been paid. 

* * * * * 
 (f) Unless uninterrupted coverage is maintained, cancellation or expiration of the procured security before the 

end of the minimum six (6) month policy period shall be a Class B misdemeanor. 
* * * * * 

 (2) A person who operates a motor vehicle without security on the motor vehicle as required by Subtitle 39 of this 
chapter shall: 
(a) Be fined not less than five hundred dollars ($500) nor more than one thousand dollars ($1,000) or sentenced 

to not more than ninety (90) days in jail, or both; and 
(b) For the second and each subsequent offense within any five (5) year period, have his operator's license 

revoked in accordance with KRS 186.560, and may be sentenced to not more than one hundred eighty (180) 
days in jail or fined not less than one thousand dollars ($1,000) nor more than two thousand five hundred 
dollars ($2,500), or both. 

(3) If the person who operates a motor vehicle without security on the motor vehicle as required by Subtitle 39 of this 
chapter is also the owner of the motor vehicle, the person shall be subject to penalties under both subsection (1) 
and subsection (2) of this section. 
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SECTION 5:  TRAFFIC 
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